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Summary of Opinions

In terms of sales volumes and prices of commercialized buildings, in January, the sales of commercialized buildings in 30
large and medium-sized cities remained hot, and the inventory of commercialized buildings in 10 major cities declined
month-on-month; the prices of residential buildings in “100 cities” rose by 3.56% year-on-year, and the rate of rise in
first-tier cities increased; the listing prices of second-hand housing in cities nationwide continued to rise, the second-hand

housing listing index fell sharply by 30.14 month-on-month.

In the land market, in January, the amount of land supply decreased significantly, the area of land supply fell by more than
50% month-on-month and 12% year-on-year; the decline in first-tier cities was even greater, with the area of land supply

falling by more than 80% month-on-month.

In the financial market, the housing loan interest rate declined slightly in January, but the trend in the past six months has
stabilized; attracted by the global low interest rate environment, the scale of offshore bond financing by real estate

companies increased by 133.5% month-on-month.

In terms of policies, in January, the financial regulatory authorities deployed the implementation of the 2021 real estate
financial prudential management system; the Ministry of Housing and Urban-Rural Development responded to hot issues
about housing market; the central government again promoted the market-oriented allocation of operational land factors.
New restrictions on housing purchase and loan were issued in many places; real estate speculation was rectified in many

places to limit excessive rise in housing prices; some cities have promoted the development of the housing rental market.

In terms of key real estate companies, in January, the issuance of Country Garden’s RMB 13.9 billion corporate bond was
approved by the Shenzhen Stock Exchange; Wanda Commercial Management applied for the issuance of RMB 12.8 billion
corporate bond; R&F Properties sold property rights in the Guangzhou International Airport Comprehensive Logistics Park;

Zhongjun Group planned to spin off its property management business and list it in HKEX.

Looking ahead, the "three red lines" and the real estate loan concentration management system will be implemented. The
overall debt level of real estate companies is expected to decline gradually, and the overall credit risk of the industry might
be reduced. It is expected that more real estate companies will reduce their liabilities by splitting their sub-businesses to go
public and selling part of their assets. The costs of land might continue to support the upward momentum of housing prices,

while the transaction volumes and prices of housing might be significantly stronger in core cities than in small or
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@ FEC R Monthly Industry Observation of China

Fareast Credit Rating Co., Ltd
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medium-sized cities. The performance of real estate companies whose business is mainly in non-core cities might

experience a significant decline. In the long run, the scale of rental housing market is expected to grow substantially.
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