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bonds hit a new low during the year

ovembe hina's eg
B U 3

Summary

In China’s money market, the central bank's Medium-term Lending Facility (MLF) injected 1 trillion yuan to fully hedge the
expiration of the previous MLF in November. In the meantime, the central bank’s open market operations (excluding Central
Bank Bills Swap or CBS) achieved a net withdrawal of 570 billion yuan. Key policy rates fluctuated with low volatility
around the central bank's 7-day reverse repurchase operation interest rate in mid-to-early November, and rise at the end of
November. The interest rates of Shibor and interbank negotiable certificates of deposit remained stable in November. 1-year
Loan Prime Rate (LPR) remained stable at 3.85%. The central bank will start the second RRR cut in 2021 on December 15,
which will release about 1.2 trillion yuan of long-term funds. This round of RRR cut is still a routine operation of monetary
policy. Part of the released funds will be used by financial institutions to meet the MLF that expires, and part of the funds

will be used by financial institutions to supplement long-term funds.

In the future, the main tone of monetary policy will continue to be stable and maintain reasonably adequate liquidity, which

will create a suitable monetary and financial environment for high-quality development and supply-side structural reforms.

In the primary market of China's government bonds, the net financing of central government bonds (Treasury bonds) and
policy bank bonds (quasi-sovereign bonds) was 407.34 billion yuan in November, which remains at the previous month's
level. The coupon rates of newly issued central government bonds and policy bank bonds decreased on a month-on-month
basis. The amount of local government bond issuances was 680.381 billion yuan in November, and the net financing was
541.245 billion yuan, which decreased slightly compared to last month. The pace of new Revenue Bond issuances continues
to maintain high speed, and the total issuance was 620.593 billion yuan, which accounted for 91.21% of all newly issued

local bonds in November.

As of the end of November, 4.25009 trillion yuan of new local government bonds have been issued in 2021, which include
770.764 billion yuan of General Bonds and 3.4793 trillion yuan of Revenue Bonds. The progress of General Bonds issuing
reached 94%, while the progress of Revenue Bonds issuing only reached 95.32% of the quota. The issuance of local

government bonds in 2021 in some regions is nearing completion.

In the secondary market of China's government bonds, the trading activity of central government bonds and policy bank
bonds increased in November. The yields of central government bonds and policy bank bonds fell obviously. The yield of
10-years Treasury bonds once reached 2.82% at the end of November, which was the lowest level since November 2020.

Affected by the trend of central government bond yields, the yields of local government bonds decreased. The spreads
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between China’s central government bonds and foreign countries’ central government bonds remained stable. The spread of
China-U.S. central government bonds of ten years was 139.45BP. Foreign institutional investors increased their holdings of

China’s bonds totaling 80.771 billion yuan in November, which was far more than that of the previous month.

Overall, the yields of government bonds fell obviously in November and hit a new low in 2021. The further downside space
for the yields of government bonds may have been relatively limited. However, the current domestic fundamentals may not
be strong enough to support the yields to rise sharply. The yields of government bonds are more likely to keep fluctuating
around 2.9% in the short term. Several crucial variables are worthy of attention, such as the containment of the Omicron
variant, the pace of domestic economic growth, the future trends in good prices, and the process of resolving credit risk events

in the real estate industry.
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. £, #2@OWEAEH 1.53 Fien, £@WEH 2.03 Fiet; A 700 {CTEERALZ G4 MLF (&
TMLEF) &zﬁclﬂam, MLF (& TMLF) B % 1 Ffet (LE1) o

: AFTHBREEFTREFRARKEDE BRE2021 511 A 30 8, £4&: L)

’ﬁ‘ﬁ'w% @EJRL BEHNAL | FTEW | ETEH % E) MLF #7#% MLF 2|3
F .
500

2020 11 A 4300 0 0 17500 17200 10000 6000
2020 F 12 A 3200 0 500 0 0 8600 8400 9500 6000
2021 1 A -2165 0 0 10690 12450 5000 5405
2021 %2 A -3040 0 0 8300 11340 2000 2000
2021 %3 A -200 0 0 2300 2500 1000 1000
2021 %4 A 839 700 0 0 2200 2000 1500 1561
2021 %5 A 0 700 700 0 0 1600 1600 1000 1000
2021 %6 A 1000 700 700 0 0 3100 2100 2000 2000
2021 %7 A -3600 700 700 0 0 2600 3200 1000 4000
2021 ¥ 8 A 1300 700 0 0 0 4200 2600 6000 7000
2021 %9 A 5900 700 700 0 0 11800 5900 6000 6000
2021 10 A 1600 700 700 0 0 13900 12300 5000 5000
2021 ¥ 11 A -5700 0 700 0 0 15300 20300 10000 10000
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VETE 28 A Fo AR 2 AR A B e bn 3k, £ 57 30 3% ) 1 0% 4554 2800 12 7T o |45, 47 F A M2 52 3L = 1924 & % 5000
{Zdto

FITF 11 A 15 Bx 2 akbuiFF & MLF 484 1 Ziet (AR 15, AFEH295%) , #A2AF 11 A 16 A
#2 11 A 30 B A 8000 12 T.4= 2000 12T MLF 2|8, SSMA NE 2445, A9 12 A, ¥4 9500 12 MLF 2|31,

Hoh, ARBZHLRAITREROGT HRFNE, LFHLRTEATREMANLT AR, RITE11L A 30 BABZH
BERERMAXITFRET 2021 F5+—H2i7ZIEE 3 (CBS) #B4E, MR3IANA, HE0.1%, P/RLEE S01T,
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127,
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& F 47 7 R % = W4 4F #) % 43BP.
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11 A, X~FE#AFk Shibor #) & & AFH4&2 (LB 3) . &FE 11 A 30 8, 3A4A#. 6 4NA 4 1 42 Shibor
FIE > HE LA K& L4 430BP. 5.9BP A2 F 47 2.9BP, #AKTALR K.

11 f R kA 3¥ 2] B0k 35 R A& # 8 4RY5 Shibor #) R £/, $AR-FAREIT, RENETHRASR (LE4) , L,
AAA B 6 N A A= 1 SR LA F0kE %5 10 A K4k 9 A F 4T 6.08BP 4= 7.57BP.
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11 A 88, PEHARRITAREHEBHIF T AL —ZMURTHREIE, URIAF. HELAT X,
IHHFFRR, TRFR, RBRHERFELABG AL, FHRH RS2 T ARG RH . A RARAT B LR HE
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A FFE AR BB 2k, BN RA L 60%RE T2 L&, FIFEH 1.75%. SRHE L T ERA TR R A &
HRERNEZTR,

11 A 17 B, BHEFHEBERLE, AR ZaAHERIFTEGLM L, BRI 2000 0T L RHHERF
ERBARNFRABRK, HRBEE, HEHEEMERIE. HRE T 2000 LLERFTHR, HRREEE A,
T HAF 0 T KA HWRN, ERMEXFHR L LS HFEFRTR, HRAZTSHW T, ROFES2AA, T
W FF R A ML RAFFRE, BRTTREZEA AA KA A& I AA A .

11 A 19 8, PERARBITAN (2021 5% =F &+ BN FEEBITRE) , FFFT RGBSR, R4iT
BEREORPHREREHE, GHER, A“R” HE, RFLX, REFBERNAFTLE, REFZFLR
F ARG XA, BIFHRAMRAT, FF2FRAHEMRPR, HREFARME. TET /T AN, R
RAMESEIA, HBETEETHROLTN, REXTHEE AT ARG RE L L EFRREATR, 4
HEOALATFERRAR R . BERIZFAFV MM AY, REAERTH, ¥ HRFUNAKFERIEZT ., KIFFLEMER P
BOR T EAE R

12A58, Ri75h, AZBFREFAE, REZLSBTRAEPAE, 2T 2021512 A 15 8 FTiAL
B AEREELEOSANATLE (RETHIT S%ERELEEHEBIM) , BAKBTLETH 12T 1T,
ARTRGE, I IWACEFHERELEEERN 84%. BN, RITIRIF, R EREAMEGT TBOL, BHEALFY
K, TERRZHE, RN, RERFESELE, KB PEE B2 T AR RE & L2584
RIEBL, Mg RAAAT, AEBGFASARFRLBCRMHE, IHP AL, ZFERE. AHAUH, ASRELE
Foft M L5 M PP B R 1 AT A RRIR B .

12878, R HBECRIAAGHLR, FERAAFELLT, LK LIERHXEBLTHISATS L.
TiRB, 3AA. 6AL 1 SFIMBRKXAESHHA 1.7%. 1.9%. 2%. I, BHHK. BHAAERLL T, 28k
X BRBAEN 1.75%, BHAAER 2%, 5 ERFF. IREZTLFEMEOZMNE IH, R EAREHF
LT W L

1248 H-10 B, #R2FIFABELTHRIT, 2I5H, B9 45RO M BBGR AT T B, A58
RPHEBREER, BB AINASELAL. 3| Foakbti K3t ZARZFHAHZ Db L, BEGFH. FERE
0 X He WEREBCGR A T ECR 2 RRESY, 3B AiAeiE B AR R AR BOR B LA A

eRA, KIAR—AERFORET T BRIREEA KL 12 A 8 EAT B BOLT R, Bad)—35
W eF A e R B T 2L 2 469 MLF, &4 —3foM e Rl TAAR KBTS, RHBHLTHIRER. &
AR, WHBEMBEAAEA T, TRRKZE, RFERHIEESEZLH, AB MR RABEEMNENEL T TEE
DN e o375

=\ FIEAGT HELT

v
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# 2040.2 1¢ T AF= 2033.2 1270

REITE mBETRE

15,000

12,500

10,000 -

7,500 -

5,000 -

2,500 - I

0 - . . .

iy m m iy m g g m g g g m m m g m m
= = 2 §F & 8 & & 8 ¥ 8 ¥ £ ; § ® &
& & & S S S S S S S S S i & & N N
S S S I & & 4 5 & I & & S S S 5 &
N ~N N ~N N N

B 6: BB R HeTRIT524 (KIEARZE 2021511 A 308, ¥4{5: 12)
HAEFRR: Wind Tk, ZHE T EE

MEATARRE, 11 A IR B HABCRR AT/ AATARYFT 4. B 5@, 55508 GmC-EH KT
A EFITEER K, IRLTF 12.05BP £ 2.8677%; 2 FH4= 10 SFH1 B Hrhe i -F 39 £ A7 F £ 5 3R F 4T 8.17BP
F2 4.57BP. BCRHERITHR @, 11 A 254, 5584 10 SFABCR R ARITHIRIL T /708 439483 10BP, £, 2
BB ABAT M TR AR K, &2 21.25BP.

KRR kA, 2018 F Ak, 10 FHEfff 10 FIBCRHAATM AT A REREZNDESH. KRFTA £k
E, 11 A4y, 10 FEBCRMHBRATH KATH £ 4 28.77BP, @i 2016 F ARG RIKE (LB 7) .
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2. F ARG RAT A AR AR

11 A%, FHATHFEERGR, 11 ALBExF L KT 6803.81 10T, FLE Y 1884.79 1L L; K4
BEF 541245170, R 148093 1L (LA 8) o # RATH AT A 5948.67 L L AAFHBHAEF A, SHA
H3E RATALE R 87.43%. 11 A H T -F 3 KATIARA 16.83 F, L&, 10 FHAx T i -F 3 ZATHAIE A 3.15%,
IR T AT 7.26BP. 11 A X7t KATHABE S00 1LY A ] H . #Adh. #iz% e,

INE G HTIE EATR A, TAFIE AT RS EF SR, 11 A LI RITERHK 620593 e, & 11 AFAE
IR T AR AL E Z 3k 91.21%, LA #7338 KATAARE A0 83428 et (WA 9) &

WO, BE N AR, 55FERTALRATH AT BUF A& 42500.9 1270, O3 —RMHTHK 7707.64 1 TA4 7
A& 3479326 1t L. HEd, —BHATHEZRE TART 94%, TRMEITHE TR TARIN 95.32%.
Iy HEH TR EATC R R E R,

MEKEF®, 11 A 11 B, MEIFEA (i BUFE 5 RRAEEERS) o (33]) 29A, FA%K
KR, BRURBAEADES, BEIPS. B, WEIF B LS, X0 THEE “ToRE
MBAA” RN, #EEAXEBRERAEIRAERRUL “TWE” REAXNNE, RN ESRANIFHE.

11 A 178, BHRF52REAFEFLEZERN BT AL, ELHAEER, MEBREARTLS L
. Ao BRITIEF A6, Ao KPR FE &2 A8 6 X HA Ko

11 A24 8, BHEFHENRE, RITE RN T BUFF R FARBY BB — KA &, LRSS
AP R LEZ —, BIFERMELIAN, ATV KARKET, HAEK, 2BUNE 5 & 3RE 75 3177 B
RERRFER, RUKEER, PRELEET: mhASAFRRMELIT, BFTERAF L HEE; &8 “Fo
KERBA” K, REPAFERAMABARTLE K AF L EERFRAEERBPAREEZK, SGERHAF
ERFABE AT T E; TEERNZEEER, RNBZOENTEARET. IN, 2B0RA, 2mEERAETEL
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