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Summary

In the money market, the People's Bank of China (PBOC) kept the Medium-term Lending Facility (MLF) rate and 7-day repo
rate stable. The MLF injected 100 billion yuan to hedge the expiration of the previous MLF (100 billion yuan). The PBOC’s
open market operations (excluding Central Bank Bills Swap or CBS) achieved a net withdrawal of 10 billion yuan. Key
capital prices fluctuated below the 7-day repo rate and rose at the end of the month. One-year loan prime rate (LPR) kept
stable and five-year LPR was cut by 15bps. The interest rates of Shibor declined slightly, and the interest rate of interbank

negotiable certificates of deposit also saw a decrease.

On the whole, the capital level was moderately loose. The PBOC continued to make MLF at an equal amount and parity,
eased loan rate guidance and cut five-year LPR. We expected that the possibility of cutting the reserve ratio and interest rate

in the short term is relatively small and Efforts should be made to increase credit issuance.

In the primary market of Chinese government bonds, the net financing of central government bonds (Treasury bonds) and
policy bank bonds (quasi-sovereign bonds) was 322.885 billion yuan in May which is greatly larger than the previous month's
level. The issuance rates of newly issued central government bonds and policy bank bonds decreased slightly on a month-on-
month basis. The amount of local government bond issuances was 1207.671 billion yuan and the net financing was 963.858
billion yuan, which increased significantly compared to last month. In May, newly issued special bonds were 631.962 billion
yuan. Until now, 55.72% of the newly issued special bonds limit for the year has been completed. On the whole, the fiscal
policy focuses on stabilizing market and economy. The new combined tax and fee support policy will help increase the
support efforts and boost market confidence. The issuance of local government special bonds will be accelerated again and

the scope of support will be expanded, which will boost infrastructure construction.

In the secondary market of Chinese government bonds, the trading activity of treasury bonds increased in May and the trading
activity of policy bank bonds continuously decreased. Both the yield of 10-year treasury bonds and the yield of 10-year policy
bank bonds saw a decrease. The yields of local government bonds also showed a slight downward trend. The yields of treasury
bonds of major economies showed different trends, and the 10-year Treasury bond yields of China and the US remained
inverted for several consecutive days during the month. As the US 10-year treasury bond yield fell, the US dollar gradually
weakened, and the pressure on the exchange rate of the RMB against the US dollar eased. However, recently published U.S.
inflation data made the market expectation for the Fed’s policy tightening rise sharply. The 10-year Treasury bond yields of

China and the US may continue to invert in June, and the stability of the RMB is also facing challenges.
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On the whole, interest rate bond yields showed a downward trend in May, and the 10-year Treasury bond yield dropped to
2.74% at the end of the month. The improvement of the epidemic prevention and control situation has led to the gradual
restoration of both production and demand ends. At the same time, the implementation of a package of policies and measures
to stabilize the economy has accelerated, and the momentum of economic recovery has emerged. However, there are also
some problems in the process of economic recovery. Although the real estate industry is supported by interest rate policies,
it is still in a period of deep recovery, and real estate sales continue to be weak. Imported inflationary pressures still exist,
and enterprises are under great pressure on raw material procurement costs. Small, medium and micro enterprises continue
to face large operation pressure and the unemployment rate (especially youth unemployment rate) is rising. In the follow-up,
we can pay close attention to important variables such as the epidemic situation, the conflict between Russia and Ukraine,

credit issuance, the real estate market, and international oil prices.
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RhTHER DR

(=) RETFEFNEME MLF, AEE A FBOR

2022 %5 H (FHKR “5 A7) , RIFAFTHHENE (AW “OMO” , &4 CBS) # MLF (4 TMLF) %
ERAEE 1001, L, #FDWHZKAEH 2000 12T, #E¥E A 2100 12T; MLF (54 TMLF) %74 1000 12
7, MLF (4 TMLF) ®% 10001zt (L& 1) &

;t 1: AFTHBMELSPHEFEHANBRAEDE (KRE 2022550318, #4z: o)

:}9;7&'( é‘i{ﬁ- ‘Ji}l A 2|4 2] 3 (4 TMLF) | (& TMLF)

2021 %5 A 0 0 1600 1600 1000 1000
2021 %6 A 1000 700 700 0 0 3100 2100 2000 2000
2021 %7 A -3600 700 700 0 0 2600 3200 1000 4000
2021 %8 A 1300 700 0 0 0 4200 2600 6000 7000
2021 %9 A 5900 700 700 0 0 11800 5900 6000 6000
2021 %10 A 1600 700 700 0 0 13900 12300 5000 5000
2021 11 A -5700 0 700 0 0 15300 20300 10000 10000
2021 12 A -3200 0 700 0 0 8800 6800 5000 9500
2022 %1 A 6000 0 0 0 16900 12900 7000 5000
2022 %2 A 1000 0 0 0 12600 12600 3000 2000
2022 %3 A -2300 700 0 0 0 10600 14600 2000 1000
2022 %4 A -7100 700 0 0 0 2200 -8600 1500 1500
2022 % 5 A -100 0 0 0 0 2000 -2100 1000 1000

IR IR: Wind TR, T RIS R

BikkE, 5 A, RITHBDFARZEDWIEAE 100 120, ALEARTE ), B A 5% IEE W4 %35 2000 12T, B
BF, 1% E 0 R AR £ 4 100 12, % A LI B4 E % 2100 12 0. &, 47T A R W4 % 100
70

#47F 5 A 16 B FFJ& 1000 124 F B 5@ A4 (MLF) #&4E, HAFk 146, sbobok B 28149 1000 12T MLF, 3t
K1 MLF 2170 FARAI R A 2.85%, CELZOMNAKRFERET, BB, RFFE 100 12T 7 REDWIEE, FA7
FIEH 2.10%, 5 EAHF,
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B 1: 2022 55 A RAITAF T HBESTHEFEABAEDE (EEAKK, AMEIDE, £45: L)

AR : Wind FTi, T & K122

WA, ARZH LRI REFOTHAENME, IFFLLTRITREFAALT K, HiRLBRSEHRE TR
B, PEARKITTS A0 BFRET RITEZEEI (CBS) 4, HMEE501CT, MEIANA, %FE 010%.

50, Ai#HALZBIMEERDES K, ARBITAN 2T R T EHETEAIEEL 2380, PR
#2331, 7 RH00.05 10T, FEEFEAFFERIET A FEARERGER, AAT4HIy 5T TP EFFE
T, BR. TR LANA % & A A E 554 2.95%. 3.10%. 3.45%. HAK % KA FEA 4549 1.81CT.

o, 5 A, BRFRBAT. PEIEH ORT. P ER KRBT H 2 LIKAPAN T 2k 885 12T HARIKIT AR
R HEHH 26203 12T

(=) 5 AK4e®EBER, 554 L LPR Fif 15BP
5A 158, RITAFTH 7T REGHRETRAERN 21%, 5LAHF,

BATRIT % 7 KAl E (RO07) ¥EAERIT 7T RERDMPIRARTHZRAE, AFARIMARZ; RITHAA
FEBA AR BAR Ay IATEY 7 XA & (DRO07) 4k A # 5 RO07 A8, H IR T AT 7 RED B PIRA X,
ARk A, ROO7T & 5 A 11 HEZE 1.7% T 7%, MESE 166%AELAYE, A FwE—RAEsE+, ARGAE
1.8408%. DRO07 #4k4& # 5 ROO7 Aafh, #%:f 2.1% A Fiz4r; 5 A 5 B, DRO07 # E—A~% % A F# 15.99BP
F 1.8454%, )5 HF T, F5 A 17 B fiRA& A A RAIKK-F 1.5257%, F A K=+ £ 1.8406%. R007-DR0O07 #*
Z2LF5AKKE, 5A31 8, —FHEXH 0.02BP, AN KIEKKF. 54, DROO7 &9 A R¥HEAH 1.6290%,
L5347 7 XRED W FARF F A8 £ 47.10BP,

VAEATST AR T F MR ERET 5 A FemEiRkhiin, RE—BAT7TRXOUAMNETHAREZEAT —
20 ey LA,
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AR B Wind Fin, ZHRFTEEE

FRTH @, 574208, 2ERATERLSFME P SARFTRTHRMFIE (LPR) H: 158 LPR A
3.7%, #FHFATETRE, 5FMALLPR A 4.45%, % LA & 4.6% T4 16BP. 2, #ZIF+F&HTETE KK,
WA R R T 47, BB, SERA T IHUREAH 69 28 B T A2 BAT R AR AR, FHEBR0 3T FmAN+)
R FERR, WS LA R R A

5 A, REAAFR Shibor Al £ 4% FH (LA 3) . ES5A 318, 3AAM. 64 A4 1 54 Shibor | F 5
Hl kA KT 21.9BP, 19.5BP 4= 15.6BP.
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B 4: ALAEaksstsd (£ %)
FHAER K Wind TR, TR EE
IR Ak B RAT 5B R E, sﬂﬁa\iﬁ%% 17869.1 12 7T, 3R T 150 12705 4 &k %51 4 -1433.10 12 T
IRy 736127, AR 3IAA (6 A-8A) , & A»AH 1672521270, 16051.1 12 T4= 16647.9 1z T5 24 (LK
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B 5: FlLHFENRITEHL (KBERZE 202558318, #45: L)
AR R: Wind i, &R F1Z 52

fE 54tk @, %4 AAXEBETERTH., @K ERRTRE, 5 KB ET Fﬁ/\miﬁkﬁ/&+f%;‘t%
KR ERTEARTME K, 5 AIEARTREK 1.89 LT, FlE 4 3920 12T; 5 A4 mRFT AL
¥4 279 FALA, Fl%3E 8399 10T, {aMEMEAE, BERALE b KIAE T ok ”‘”’”«T»ijtﬂ"ﬁial‘"ﬁx, JE R
TR I HIG A 1047 /2T, Rlrb ) 38 3379 12, &F b KRG HKIEm 5551 12T, Bt 3§ 977 12T,
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k 2: St EatadcdE (f45: %)

S R LRI HEARTEH: S | 2o 8ai%k | Ao TAK LA
e Afa(fe ) LH AL (%) 1 (fa)

2022 51 A 39800 11.5 61726
2022 42 A 9.2 12300 11.4 11928
2022 %3 A 9.7 31300 11.4 46531
2022 57 4 A 10.5 6454 10.9 9102
2022 45 A 11.1 18900 11.0 27900

FHR R Wind TR, TATIZEE
(Z) RPBR: BAEREEFHRE®R, RESBFRA

5848, ARBITHE 1000 LA BERFEHEAN R ERBREHAE, F1VR T LR F KL A48
SRIL AL GRS o AGHE XIFMBROAERER L AL FFotlh &, AR TSR e R, k340 1000 12 TE
B, AERAEFTSEANAERBTEETEAS 3000 21, A TH—FBMIE R LS Zie, HRER R AL
R, IFBFETESERXE,

5098, ARBITAA 2022 5% —F 5+ B PBCEPUTHRE) , BRAETRARAGORHET. BEE
%, 202254 A, ARBITHFAE AN ZE LT HERAETZLAENF, R R R RT5E 10 54
B 8 R A REGHFE T HAEFL 158 LPR AREGRERTHANER, SRBAKERAERE, RITTHIE
AFHERL, 2EFFTHANRETNR, AZTHZEEZANRGEITRAENEE ., M3T G534 R T FHIEEZ T 53009 2 8%
Ay, ANRBATS TE LR,

51015 B, ARARIT. BB A RH (AT RAEEZANAZEETEEA £RAWEL) |, AT T HINE L
BAREEGERTE, BEEEFBLEAALETRAETRAEA KT 4058 RE KT IR F K 20 £
B, ZEELEHLHEAMAMELS T HRAEBOR T RBEITAL AT, 5RANE TR TAATREAMEEE T IS,
WA AAELE R E K, Kd a5 E T %R

5A 23 8, BHFRFHANt—FREREF—RNTFHE. KHBATEH, HHAFERIMTRIHTAR
ﬁ#i%%Mﬁm*%;ﬁ#~ﬁ¢ﬂ%4%i%ﬂﬁﬂ\ﬁ$$ﬁ\éﬁg@AA%ﬁh%ﬁ,iﬁﬁﬁﬁmL
T AT B A R KA 000 L TH R TR, BRSBIEMFFT AL A LICZALIRE 15
YasSE 6 AN

FLE, ARBIT. RRER BT 22 EBMAM G BEEHEPIE, ST TH Y, BF R ST —
BT, AR, AR E IR SHIAT R, WP HE, RAEBTERA, MEAGRIHEK
ARBFBRERR: BRAEAKS, EEGEAE ST, BT e, e KR, FHEA, R RRE,
KAVRES, mREBEHAL: BERHRER, REFRAGEEFREK, LHF RO, MRIH P
£ MG HA LT Y0P EOAAMES BB TR F T AIEIE AN s Bt S RO AR R B EH
TIRRM, PR SRR Ao b AU 2 M 69 %, A £ Ak X552 1R12 57 40 T Hr 41k
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51268, ARBRITHR (XTHHEZEBRS DRA LI BERTLTRKBMFMEL) |, AFI2HE
R TR B EANTF, BRTFHLRN, dt—F KA Db b ek IR S A M S M ¥, Ao 5 K BohuH,
F ARSI EBAAIRG DL ER, A AT HEE, BT H IR, Rk, 22FEK,

5027 8, ARBAT, iElie. SNLHAH (XT#—FRAFBIPMB R EZREFTEREATRALEFR)
Y% B ¥ AR BEARAT Rl A 3 S PR 3T 3 Sh FF 3K

5 H, RITHE-FHS4E MLF, 128 T 5 XA ETRE 5581 LPR, ¥ X HER%FF S &HA 0 &R0 F5%
KEERIMRBRIBFIAEGTEE T T R, BhEE, RITERFFCHSBCRRAN, RIEXAEEEE
HOR I, 4280 M TR 09T R AT ), ARERBAIERRA T S, 5 ALBKEINEFRAERTE
KAEHFHE—FTRIK, RITREHET] FEIBIME N At e KRB AK S B, HgERTEEEKGETH,; B,
B A BT A AR 69 1 S AR B T AR AT R A, BB R BN A R E &R, K

&> b 43 B BRI AR A o

= A RAFTT B sT
(—) B FTHE5MBEBER
1. Bt 5BCRMARITH: BT FLHEMR, 10 FHAFTARFRLTR

2022 5 5 A, B A B ERAT RS AT 2R KM@ Ao, £ & 47 9977.50 1 7T ;5 A 252 A% ak i 3228.85
fet, B EH A 38187212 (LA 6) o £, BEFAeB AR ITH 5 K4T 5616.2 12 TA= 4361.3 12T, # @k
K E A H 2384.0 10T A= 844.85 1L 7o
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B 6: BMfB LRAITHETHRTERN (KEAE 2022454318, #45: 4
FAEFRR: Wind T, &K F1E %2
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MESTRIRRAE, SA, 258, 5585 10 FHBER/RAATA RS T R; 258, 558, 10 FHBRA
R RATHREMAN TR, Bis @, 2 545 10 585 B G AcF ¥ AT A R Rk mad ), 441% 3.03BP
F= 4.75BP; 5 FH B MM T R AT AR T EWRER K, H 2459BP. BURMW#TMmu @, 254, 554, 10 F
A BR M ARAT A e AT 3 K AT AN R 5 AR L T 15 12.46BP, 0.79BP 4= 2.98BP., R X 4TI £k &, 5 A4, 10 54
fit 5 BOR AT ZATA £ E A ke B 1.77BP £ 23.15 (LR T7) &

60 - Fl () WOEEEREITRIR =10 B MR TR A (TRIR 250
50 L 200
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B 7: 10 FHE A 10 FHICERBTHAITHANERANE (RERE 2022557318, #£42: %, BP)
HAER IR Wind FoR, & HR T %R

2. ®Ffk: RATRK@HE A, 6 AMHEE T4 KT R %

5, #BxFHi4RIT 12076.71 104, | LA K@i 92346510 0; E£HA4RRK 9638581, B ERHE
M 8163.70 1e L (LKA 8) . # AT AT H 7535.98 LA AAFHEMBEF A, &S AHKITRTHAEGET R
62.4%. 5 A, Ity KATHIR A 12.98 55, 10 53 77 fir-F 3 KATH1 £ 4 2.9486%, 3R T 4 3.4BP. 5 A,
WHTHREITARKGED A HA, RITAER 1824.92 10T ; A4 5L & 4 09 277 5 AT 514483 1000 12T o

IE SR KAT R A, 5 AMEERFRITHHN 6319.62 12T, b5 HAIIEHMEMAGLET LN 83.86%, &
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