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Summary

In the money market, the People's Bank of China (PBOC) kept the Medium-term Lending Facility (MLF) rate and 7-day repo
rate stable. The MLF injected 200 billion yuan to hedge the expiration of the previous MLF (200 billion yuan). The PBOC’s
open market operations (excluding Central Bank Bills Swap or CBS) achieved a net injection of 400 billion yuan. Key capital
prices fluctuated below the 7-day repo rate and rose at the end of the month. One-year loan prime rate (LPR) and five-year
LPR kept stable. The interest rates of Shibor kept stable, and the interest rate of interbank negotiable certificates of deposit

also saw a slight increase.

On the whole, the capital level was moderately loose. The PBOC continued to make MLF at an equal amount and parity, and
kept policy rate and loan rate stable. Affected by the continuous tight monetary policies of major economies, the PBOC has
less room to reduce interest rates. However, the market-oriented adjustment mechanism of deposit interest rates will help to
release the efficiency of the reform of loan market quotation interest rates and make room for the reduction of loan interest

rates. We expect that MLF may still be lowered in the second half of the year.

In the primary market of Chinese government bonds, the net financing of central government bonds (Treasury bonds) and
policy bank bonds (quasi-sovereign bonds) was 572.14 billion yuan in June which is greatly larger than the previous month's
level. The issuance rates of newly issued central government bonds decreased slightly on a month-on-month basis and the
issuance rates of newly issued policy bank bonds saw an increase. The amount of local government bond issuances was
1933.661 billion yuan and the net financing was 1499.36 billion yuan, which increased significantly compared to last month.
In June, newly issued special bonds were 1362.694 billion yuan. Until now, 93.1% of the newly issued special bonds limit
for the year has been completed. On the whole, On the whole, fiscal policy emphasizes increasing the adjustment of

macroeconomic policies and planning incremental policy tools.

In the secondary market of Chinese government bonds, the trading activity of treasury bonds decreased in June and the trading
activity of policy bank bonds increased. Both the yield of 10-year treasury bonds and the yield of 10-year policy bank bonds
saw an increase. The yields of local government bonds also showed a slight upward trend. The yields of treasury bonds of
major economies showed different trends, and the 10-year Treasury bond yields of China and the US remained inverted for
several consecutive days during the month. The pace of interest rate hikes by the Federal Reserve in June drove the US dollar

index to continue to rise, while China's economy stabilized and rebounded. The RMB fluctuated within a narrow range in the
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next month. We expect that the China-US interest rate gap will continue to invert in July, and the RMB will continue to be

under pressure.

On the whole, interest rate bond yields showed a upward trend in May, and the 10-year Treasury bond yield increased to
2.82% at the end of the month. We expect that the economic recovery will further drive the 10-year Treasury yield to rebound.
The accelerated repair of both production and demand drives the economy to recover. In June, the PMI rose to 50.2%,
returning to the expansion range. However, there are still multiple challenges in the process of economic recovery. Production
repair depends on smooth logistics, stable industrial chain and supply chain, but the uncertainty of the epidemic will continue
to pose a threat to supply chain. In early July, the epidemic rebounded again in several province. Ensuring the stability and
smoothness of the industrial chain is still a priority. In terms of real estate, the relaxation of the real estate market policy has
led to the stabilization of the sales price of commercial housing and the improvement of commercial housing sales. However,
the expected weakening of residents' income and the fact that the risks of the real estate industry have not been cleared will
still put pressure on the real estate industry. In addition, recently some real estate projects delayed problem has led to the joint
suspension of loans by the owners and the accumulation of real estate credit risks. In the follow-up, we can pay close attention
to important variables such as the epidemic situation, the conflict between Russia and Ukraine, credit issuance, the real estate

market, and international oil prices.
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(=) RATFEFMNEAME MLF, A A% #4000 12T

202256 A (TA “6 A” ) , RITAFTHHME (Rf “OMO” , &4 CBS) A MLF (& TMLF) %
AT A00012 0. Hb, #ENIZAEH 6100120, # =0 E #2100 127T; MLF (4 TMLF) #7% 2000 12
7, MLF (4 TMLF) ®% 20001zt (L& 1) &

;i 1: AFTHBRESTHRETRARKEDE (RE 202256 A 308, $4: L)

&zi &zﬁ 'J;G] A 2|8 23 (4 TMLF) | (& TMLF)

2021 %5 A 0 0 1600 1600 1000 1000
2021 %6 A 1000 700 700 0 0 3100 2100 2000 2000
2021 %7 A -3600 700 700 0 0 2600 3200 1000 4000
2021 %8 A 1300 700 0 0 0 4200 2600 6000 7000
2021 %9 A 5900 700 700 0 0 11800 5900 6000 6000
2021 %10 A 1600 700 700 0 0 13900 12300 5000 5000
2021 11 A -5700 0 700 0 0 15300 20300 10000 10000
2021 12 A -3200 0 700 0 0 8800 6800 5000 9500
2022 %1 A 6000 0 0 0 16900 12900 7000 5000
2022 %2 A 1000 0 0 0 12600 12600 3000 2000
2022 %3 A -2300 700 0 0 0 10600 14600 2000 1000
2022 %4 A -7100 700 0 0 0 2200 -8600 1500 1500
2022 %5 A -100 0 0 0 0 2000 -2100 1000 1000
2022 % 6 A 4000 0 0 0 0 6100 -2100 2000 2000

AR IR: Wind TR, T RIS R

BkkAE, 6 A Lag5da, RitE A FEEEWEE 100 12T, B 5 B 2] 41692 & WAL LA D, s
MAR, RITHECOMZEERZ, 6 248, RITFRET X600 TEEW: 6 27T HE6 A 308, RiF#EHKHZ
AL L B 3900 12T W&, £ATT A A S IE S W4 % 4000 12T

&ATF 6 A 15 B /& 2000 124+ HAE AR A (MLF) #84F, JAMR 14, stk % B 2)4049 2000 12T MLF. 3t
K 1F MLF 34E 6y PARFI EH 2.85%, CESLEMNARFERET. BB, RFFE 100127 REFDEEE, PR
FIEH 2.10%, 5 EAHF,
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A, PEARSBITT6 A29 BFRET RITZEEH (CBS) #H4E, H#EE501T, PR INA, #®F 010%,

6 H, RHiHLELIMERERDEE K, ANRBAITHEEBIMITE T SET@EAEEL 1414 T, P
RAR 121412, T R0 200120 & &AETARA A F RIET A EAREMRGER, HA T4 5 558 F 44
BAT, . T Ry LA T &EREA R E5HH 295%, 3.10%. 3.45%. HAKF ST A R A 13.41 12T
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FAERR: Wind Fit, ZARFEERE
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IR R : Wind T, ZHRHA

MR Bty KiTH5R 3% E, 6 A RiTEHR 189335 12, 3Rtb3gim 1064.4 171 ; Hakit i1 A 2208.3 1C
L, I A 3641410, AR IAA (T A9 A) , BA5AH 17649.4 /¢ T, 17181.3 /¢ TA= 11304.9 1 2| A
(LB 5) .
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B 5: FlLHFENRITEHL (KBERZE 20256 A 308, #£45: L)
AR R: Wind i, & F1Z 52

fE54tak s @, 25 ARG KE, 6 A & Bursns Lk, LEMAKE, 6 AMEA

R T4t 2.81 AL, R% 3 6867 12T; 6 A+Laak i AL %4 517 H1LT, R % 3 1.47 T1L L. MM

RE, FERALF LT RMETRTE KRB 5, SF L RIPTHIGI 14497 2T, Bl %3 6130 fet; &
B P K A5 3 e 4166.72 12T, FHbV 3% 989.28 1T, faMkha ik b A A AILE .
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M2: Bl (% LRI EARBRE S | Sabi s ARk | AEREAK YA
- A1E(fe ) FH A (%) 1E (fai)

2022 51 A 39800 11.5 61726
2022 42 A 9.2 12300 11.4 11928
2022 %3 A 9.7 31300 11.4 46531
2022 54 A 10.5 6454 10.9 9102
2022 %5 f| 11.1 18900 11.0 27900
2022 46 A 11.4 28100 11.2 51700

KHEE: Wind Fit, ZTAHRT/Z %"

() RPBR: WmARBRIBEERAEIR, ARKEFRBZA N XS

6428, Aﬁﬁﬁxﬁiﬁﬁﬁﬁﬂﬁﬁ%,%wl%%ﬁ%&u%%ﬁ%%+ﬁ& 2HA A RRBUR . AT
K, INCREKESN AL LR T, AT INCRHBEMTK A, ELmT), S KARER HBORE RN K
B RAFOW PRI, SH XTSI, HEH—PF B EH, RIFIFEEL 4??7ﬁﬂﬂil/\93"‘lé'3ﬁin€xi
R, 1’%% 2B AT SR A,

6 248, ARBITRITEEENL 202 55 —FFHABF. 245 H, BHEIIF/A7® Lflmy, 2
F Lk, RP K, RS FAAEFRRT, Ao kAT HBCRKAA K, REFRPEELTEGE S REHR
TRk, EHEM, R|LEC, ARREFREZH N ILH, BREALLF KA.

6 A 258, PEAARSAITE BRFHEET (BIS) £F T HAmAR TR LH (RMBLA) 69, ARAT
S AR TR EHA A Thiks BIRFLRAT0E, FLERTHFARPHEELE K, H A% ERE R
g A FAE i ARMLTT 8K

6 H, RATUHEL-FHS4F 2000 72 MLF, 15805 558 LPR /M35 LA H-F, BURAE 50Kk F48
#az, 5%%%<kﬁﬁﬁ%%Mﬁ%%ﬂ%%%ﬁy%kﬁ%ﬁ@ﬁﬁ%ﬁﬁ , ARIRGFRERH S ILH,
RERNEFRKEL. TL2REEEFARFLEILEN PBCL R0, KEBCRAE T AT AR, 2EXANETH
4&1)*]%{%1&%1%%443%/\7551/1%% FRER BT HRM AR FE LA, HRHARTRABREN, M+ TFF MLF
A AT 8

=, FRFT FHELT

(=) —%7F7 %5 M BEK
1. B 5 BCRBBRATH: AR, 10 FRRTARALYR—

2022 % 6 , Bffe s AT RO A RATEIRIL KM@ A, £ K47 10838.2 12 7n; A 524 ak% 57214
e, B R ¥ 2492551 (WA 6) o HF, BEfhfe B R 44T A & 4T 5040.6 12 TA= 5797.6 1T, # @k
K E 54 2018.9 12 4= 3702.5 12 Lo
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B 6: BB AT ma it T8l (RERE 202256 A 308, £4: L)

HKBER R Wind TR, THETIZHEE

MEATRIBRRAE, 6 A, 2585 10 FHEH/RATAESCLTR, 5 FHERRTAERNELG; 2 F8.
5 5. 10 %ﬁﬂﬁiiﬂﬁﬂﬁkﬁﬁli&ﬂﬁﬁﬁizﬁa Bt @, 2535 10 545 BT CEH KATH R R iE
T&E ), 9 H1H 3.57BP A= 2.13BP; 5 FHA E i Ae AT 3 K AT A R IRk _EAT 2.79BP. BURMARIT A @, 2 5. 5
S, 10 $£ﬂﬁiﬁfié&4T T A3 R AT A E A3k Bk 12.36BP. 7.86BP #= 3BP. M A ATHI £ %A, 6 Ay,
10 <F#0 B i 5 BOR M ARAT By KATH) £ 8 L A kg L+ 5.13BP £ 28.28BP (LA 7) &

60 - FIE ) ——OFMEERITHE 1B R R TR 950
50 1 - 200
40 -
- 150
30 -
- 100
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10 - 50
o+
D T TR @ T T T ETOTETEETOTE T T T KT T C @C C T @
B 7: 10 B A= 10#%*1:&){'&%& HEFHRBAE (KBRE202%6 7308, %{: %, BP)

FAER R Wind TR, ZTAHRTEERE

2. XFfk: 6 AT BUNHHEERMFEAT RN XA &
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6 A, 4Btk AIT 1933661107, LA KIGH I 7250.80 10 70; FASBHE 149936 1L, #LAH
#0 5355.02 2% (LB 8) o #f KATH % % A 15637.85 12 LA S-S FEMA, &% AN LTI A ILE R
80.9%. 6 A1, %7 Heh-F 4 R ATMIRA 1477 5, 10 F M7 R 39 K ATFI5 % 2.9108%, LT i 298P, 5 1,
SR R AT IR K B R WA, R TR 12007110 LA WL HACH, SHCE . LR B
B S ANE T B R Ty i KAT BALAR T 1000 12 T,

IE R IE RAT R A, 6 A ERFGLAITHA 1362694 1271, &5 AMEHEGAMO LTSS 87.14%,
B A HIEE R KATAAEIE I 7307.32 120 (LA 9) « BRE 6 AJK, 4F#33EF 44 KAT AL 2| 33965.46 1
T, &AFHIE LRGSR 3.65 TAL T 93.1%, & & T X HIEE AR 3.45 LAY 98.5%, A SFH73EH 0
MEFTES AR TR BB TFFRFTITEAMAREKR, FWHBURMLE R, THM 2023 F#73 & A7 50
JEARAT T R 49 5T etk
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N - R - - R
A 8: HAHGRITEEY (HBERE 202564308, #45: L)

KR Wind TR, ZHRFEEE
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AR B Wind TR, ZARFTIEER

3. MBBUR: WmREABCRAT AR, RRBEZRIL

6 418, BHREFHaHEmRAEF—HTBHREEBTREN. 2RER, #3 1400 $ 101G HKEHK,
2ETADEAKEBEE, SHESEHHRLRRL, LEAT AR RS, #E KA AN 3B, 954K
MEMR; 3AE RS KK E 900 1L AH AR E RN BIER LA &, 5] FoLET R ENE, FhAEREFEH
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