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Summary

In the money market, the People's Bank of China (PBOC) kept the Medium-term Lending Facility (MLF) rate and 7-day repo
rate stable. The MLF injected 100 billion yuan to hedge the expiration of the previous MLF (100 billion yuan). The PBOC’s
open market operations (excluding Central Bank Bills Swap or CBS) achieved a net withdrawal of 394 billion yuan. Key
capital prices fluctuated below the 7-day repo rate and rose at the end of the month. One-year loan prime rate (LPR) and five-
year LPR kept stable. Both the interest rates of Shibor and the interest rate of interbank negotiable certificates of deposit saw
a slight increase. On the whole, the capital level was loose. The PBOC continued to make MLF at an equal amount and parity,
and kept policy rate and loan rate stable. The POBC maintained a prudent monetary policy and supported key industries to
stabilize the economy. Next, the PBOC may accelerate the implementation of the determined policy measures, guide financial
institutions to enhance the ability to serve the real economy and guide policy development banks to implement 800 billion

yuan in credit scale and 300 billion yuan in financial instruments to support infrastructure construction.

In the primary market of Chinese government bonds, the net financing of central government bonds (Treasury bonds) and
policy bank bonds (quasi-sovereign bonds) was 500.828 billion yuan in July which is lower than the previous month's level.
The issuance rates of newly issued central government bonds and newly issued policy bank bonds increased. The amount of
local government bond issuances was 406.309 billion yuan and the net financing was -85.705 billion yuan, which decreased
significantly compared to last month. In July, newly issued special bonds were 61.297 billion yuan. Until now, 94.7% of the
newly issued special bonds limit for the year has been completed. On the whole, fiscal policy emphasizes stabilizing market

participants, employment and prices, and promoting economic recovery.

In the secondary market of Chinese government bonds, the trading activity of treasury bonds and policy bank bonds increased.
Both the yield of 10-year treasury bonds and the yield of 10-year policy bank bonds saw an decrease. The yields of local
government bonds also showed a slight downward trend. The yields of treasury bonds of major economies showed different
trends, and the 10-year Treasury bond yields of China and the US returned to positive at the end of the month. In July, the
likelihood of US economic recession rose and the US dollar index fell at the end of the month. At the same time, China’s
economy is gradually recovering, and consequently the RMB fluctuated within a narrow range during the month. We expected
that the 10-year Treasury bond yields of China and the US will be inverted in August, and the RMB will continue to be under

pressure.
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On the whole, interest rate bond yields showed a downward trend in July, and the 10-year Treasury bond yield decreased to
2.76% at the end of the month. We expect that the policy interest rate cut will further drive the 10-year bond yield down. The
PMI and macroeconomic data of industrial production, consumption, and investment reflect that the foundation for economic
recovery is not yet solid, while financial data in July show that demand for financing is weak. In the context of weaker-than-
expected economic fundamentals and credit performance, the POBC lowered the medium-term lending facility (MLF)
interest rate and reverse repurchase rate by 10BP on August 15 to 2.75% and 2.00%. We expected that the one-year LPR will
also drop slightly. The reduction in policy interest rates and lending market interest rates will help reduce financing costs and
stimulate financing demand. In the follow-up, we can pay close attention to important variables such as the epidemic situation,

the conflict between Russia and Ukraine, financial data, the real estate market, and international oil prices.
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202257 H (FHR“TRH”) , RIFTAFFHEHE (AWHh “OMO” , =R&4 CBS) #= MLF (4 TMLF) &%
FZIRAEE 394010, b, FEWIZATH 840 12T, #=EH 5180 127T; MLF (4 TMLF) #7& 1000 12
7, MLF (4 TMLF) ® % 1000 12T (L& 1) o

: AFTHEES P HETEARLEDE (BRE2022F7H 318, ¥4 L)
MLF %33

ﬂ‘vé Ell?—iﬁb BAELE JT_EIN*J EEE | . #E® | MLF #&#%

2021 6 A 1000 0 0 3100 2100 2000 2000
2021 57 A -3600 700 700 0 0 2600 3200 1000 4000
2021 5 8 A 1300 700 0 0 0 4200 2600 6000 7000
2021 59 A 5900 700 700 0 0 11800 5900 6000 6000
2021 %10 A 1600 700 700 0 0 13900 12300 5000 5000
2021 11 A -5700 0 700 0 0 15300 20300 10000 10000
2021 12 A -3200 0 700 0 0 8800 6800 5000 9500
2022 %1 A 6000 0 0 0 0 16900 12900 7000 5000
2022 %2 A 1000 0 0 0 0 12600 12600 3000 2000
2022 53 A -2300 700 0 0 0 10600 14600 2000 1000
2022 %4 A -7100 700 0 0 0 2200 8600 1500 1500
2022 %5 A -100 0 0 0 0 2000 2100 1000 1000
2022 56 A 4000 0 0 0 0 6100 2100 2000 2000
202257 A -3940 400 0 0 0 840 5180 1000 1000

AR IR: Wind TR, ZHRITIEHEE

ARk A, 7 A RITHEDFEEDWIRERAE TR, E4 % BR300 TiERD Y, 7 L6482 4
AR L, TATPTORRERMAESLE T, R4, RITTHAEINLEE 4SS % 4340 12T,

*47F 7 A 15 B & 1000 mytul:;riﬂ A (MLF) #4148, B 14, *FF % B 21449 1000 27T MLF. 3t
K 1 MLF #4E 6 P ARFI R A 2.85%, CEZEANMARBILRE. BB, RFFE 30T T REDEEE, FIRA
£H4210%, 5 EAHFF,
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SIS I R R R R R S S R R R R R S B S R S R R R B R RS S
B 1: 2022 %7 A RITAFTHBMES P HEFEAZKEDE (EEAHIHA, GEAHIDE, $45: LT)

WO, ARB P LT KERGTHADNE, LBEFLEATRAREEAETAR, gL RS FINEFARE
A1, PEARSBITTTIAL2 BFRET £ITZHEEH (CBS) #14E, HEZ 50T, HRIAA, HE0.10%.

THA, RiHAEBIMEREREE R, ARSI EBIAMT R T EFTRAIRIELL 498 0, ¥

BH 495 1L, T X8 0.03 100, FBAETARAF B RIET AR AR ERGIER, A ATk T T A EF4
BT AR T R 1A FBETARA A ESAH 2.95%. 3.10%. 3.45%. BAFZEREHETH 01T,

e, TR, BRFRSAT. PESEE o7, P BRI KRBT HFEMRITAN R T K 521 2T AARIKAP
ANF R B 25682 1L,

(=) 7TAKxLEREA, LPREXFRE
7TA158, RITAFTH 7T RXREQHBEFIRAERN 21%, EELARF.

BAT T 7 KEMAIE (RO07) #HEERIT T RECMBPRARTSZALE, #HTFA KRR RiTAAE
HEMM A BAFH HITE 7 KD WA E (DRO07) kA H S5 RO07 48l BARKAE, RO07T A A %A 1.6%-1.7%
X IR, FTFHARKDMEARZ, 7H 29 BHZE 1.7035%. DRO07 #4Rk4£%# 5 R007 4864, %7 1.5%-1.6%489 X
B WiEATIEAT, A RRE—RAEMARZ, T7H 29 B E 1.6329%. RO07-DRO07 £ 4T 7 A KA E £ 7.06BP,
7 A, DRO07 ¥ F A¥#1EA 1.5595%, 53R4T 7 XEEM T4 £48 £ 54.05BP.
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$AER R : Wind TR, ZHRFTEER

Zo5 T aam, 70208, 2E%47 0B LIFHEF SABERTHIRMNFAIZE (LPR) H: 1 FHLPR A
3.7%, 5FHVALE LPR # 4.45%, ¥%EZFARE, 7] MLF #irA £ 5 A HF, LPRIBMGZMERAT,

7 A, B Shibor A E ETF4ra% (LKA 3) . &E7 A 298, 3AMA#. 6 A4 H#A4 1 547 Shibor A %
A% A KT 154BP. 14.5BP 4= 14.5BP,

TARLALB RS RLEATITASL (WAL . £, AA R 1 584 AA B 6 NA R L E&F s F
5 A KAtk A F % 24.59BP 4= 18.62BP,
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KK : Wind TR, ZARFTEEE
IR B3 KT 5k AE, T A KITEH 14622.6 17T, FRIETH 4310.9 127T; # @75 #-3026.8 12

T, LR 5235.11CC. AK3IANA (8 A-10 A) , HA 5 HA 18863.8 2. 11732.2 /¢ TA= 13606.6 12 T %)
(LA S) .
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H5: RALEEGRFTEIH (REAZE20225 70318, #4: L)
FAEK K Wind TR, ZRFTEEE

ZotHitakm @, %6 H&RMERMMERKE, 7T ALBRBETEEMNH TR, 7 AFHFBARTRRK
6790 17T, Rltb. 3 4010 1eT; 7 )’:]ziz mﬂaﬁmﬁei@ A 7561 12, B3 3191 e, MNEMEE, &RA
SELF RE R ERTE R TR LHAZ, DFLP RITKIG 3459 12T, RV 3 1478 1Lt ER T K
T3 1486 1070, RV 38 2488 4&750
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% 2: ERE54ENE (45 %)

B J93 M2:F B (% . ﬁ wey ﬁﬁ*ﬁb#} %-Iﬁ ﬁ:‘ Wi’%‘ﬁkﬁ' A3 .
= ({ :' é e E]kb (%) pi-d (fz )

2022 % 1 A 39800 11.5 61726
2022 2 A 9.2 12300 11.4 11928
2022 %3 A 9.7 31300 11.4 46531
2022 4 A 10.5 6454 10.9 9102
2022 %5 A 11.1 18900 11.0 27900
2022 %6 A 11.4 28100 112 51700
2022 %7 A 12.0 6790 11.0 7561

FAR R : Wind Fil, THRFE ¥R
RPBOR: RERMET FBER, AHFREFREE 4B

7TH 48, ABEERRB T AR SR, ARBRITIRFLRIT. RLXERT/HNAZ4BTE,
BARE 3000127, ATFAABRKOENALMZALNGE KT A FAS., ERETLAFT AL 50%, HAE
MBFER B T AN, FRBIT. REATEBZHRRLEASME G, EMEZEMEGEL AN S, FomARA B F
AR,

7025 8, ARAAT. XARGFIFIRE PR (R T LRI AARBAT LK L KRB S) 455, RIE
TEEATAGE S MR ES R, RFRANRESELHE, SABETR, AUEALAFTHIEATEL, 5| 34478k
MU P &Aoo 5% 3 SAL A 5 4 e 6943 IR G5 BB & SR AL AR 35 4T BUER 1) A K3 2 IR ‘E}W‘Jéﬁ/‘ﬂkér‘ﬂ%ﬂ&&i
B, RKARBUR M RRIT A2 ARAK A TR AL Ao 3R 335 4 b 8k T A AP 69 4F o

7R 28 B, PERPRELEHSUEE, EABCREEY KE KX LBMAEN, WER HBOREAZRMMEE
KRR, RABRERBADHSELSE, i DRBEEEH, AFERRRITHEEFEMTEERET
x4,

TR, RAITSRE-FMNEAEMLF, 1585558 LPRI|RNHE LA H-F, BRAE 58 B A aA 2 REFAEE,
BARRA, AT ERFAMET P BRI B, AL KA T SR 48 T R RATH % 5 2 5647442 69 78 T BUR,
Aotk T 5 O R M BUR A A SRR T B, AR, Wik & SARE RN KA
P T R PR ARAT K AT A3 8000 12 AE AR AL £ 3000 L T4 AR T B, I AFE s E .

A EAR T HisfT

(=) —87F 3% 5 M BBOR
1. Bft 5 BRERATH: #RRTIRLTE, 10 FHEATHELLT
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2022 5 7 A, B A B R AT A4 KAT 2R KR 3 Ao, 25 R 4T 16230.9 12T 7 A 4555 3% a2 3T 5008.28
o, BERAKRY 713.12120 (LB 6) o P, BFAe B R AT H A KIT 10535.8 /LTA= 5695.1 1T, #ak
KE 55 H 3940.38 12 TA= 1067.9 12 7T.o

nRKITE m RETE
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S S S S S S S S S S S S S S S S &
B 6: Bifs8 gt e sl (REAKRE202257H318, £445: L)

F e KK Wind FiR, ZARFTEEE

MEATRIRRE, TR, 258, SEHE5 10 FHERKATR R0 L 2 55 5 5B 45 K47

F R T AT, 10 FHABORA R4 KATAEA P LK. B 7@, 2 585 10 53 B R -F 3 KATH £ 3Rk

Fktas)s, A% 0.89BP A= 1.9BP; 5 F-#A B Ao AT ¥ K AT A1 30tk 14T 14.92BP. BURM AT @, 2 4

5 5 SFHABCR AT AT ) KAT A E 9 AR LT 4 8.07BP 5 0.5BP, 10 SF 4 BUR PE 4R AT i Am AT 39 R AT H) &

b A 1.02BP. M K AT A £ %A, 7 A4y, 10 SFHEM 5 BOR R AAT I R ATH 24 E A & T % 0.88BP £ 27.4BP
(LB 7)

6.0 - FZ= (HEH) — 0 HIER LI TRI R — O HABUR M SR TR A TR 250
50 - L 200
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S &5 2 5 5 5 5 53353 &2 3 35 32 8 8 8 & 8 8 8 s 8§88
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~

B 7: 10 53 B A= 10 F BB RTHEATAERANE (HPBRE2022%7A318, £4: %, B
KK : Wind TR, ZRFTEEE
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15850.65 /27T (LB 8) o #HAAITHATH 124829 L AAFHMEHMA A, &L AMARITHIFTAYILER
30.7%0 7 A, HIHE-FIHRATIRN 9.72 55, 10 SFHR T H-F3 KATHFH 2.9819%, PRk EH 6.3BP. 7 A,
W R EATHRKOEDAERT, RAITHAEH 380.93120; =14, MiBEERABLR L RETE /AL T
77t BAT H AR 100 12T 0

IERFAIERAT R A, T AFBERGEITHA 61297101, b5 AMEHFEGAGTAA 49.1%, K E
F 3 38 & A ZATHAZLE R 13013.97 et (LB 9) o BRE T AR, 4F 36y KATHAL L F] 34578.44 LT,
& &AL E AR 5 TRER 3.65 TALTE) 94.7%, A F G ERMATEFERT R FIEBTHFFEFTITEAN
REK, EVBBRMLER N, THEFR 2023 SF3738 5 A0 50 B AR AT T R 69 7T A6

= REITE m RETE

18,000 -

15,000 -

12,000 -

9,000 -

6,000 -

3,000 -

0‘1
T T T I m m m 1IN T T T Iy T lIN T Iy m
Ne) N~ o] o o -~ o~ ~— o~N [sr] < v Ne) ~ o] o o
o8 ¥ 8 5 g o ¥ % ¥ & 8 & ¥ & ¥ g
~— ~— ~— ~ N N o~ N ~N ~N ~N N ~N
S 8 8 8 ¥ & & 8 8 8 8 8 8 8 &8 8§ 9§
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FAEK K : Wind TR, ZRFTEEE
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3. MEBOR: AR % AR LRGN, #HLFEFRREEETHE
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KIE, RFRFBHERRERE, XB3HBUF AL RIFERGFRA.

TH2 8, BHFREEF2BEEFE—FT T ELFE, BHFRBTAHE0E . 20U, b A A%
T B KA, BT hobe &G s AT AU T XAFECRETF KSR T E; RAFHEREIS, R X £E
P AF R FHAKE . AW FEAR TR T8 F FREH & ELERIENRBRAF W BRI L&
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