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Summary

In the money market, the People's Bank of China (PBOC) kept the Medium-term Lending Facility (MLF) rate and 7-day repo
rate stable. The MLF injected 500 billion yuan to hedge the expiration of the previous MLF (500 billion yuan). The PBOC’s
open market operations (excluding Central Bank Bills Swap or CBS) achieved a net withdrawal of 58 billion yuan. Key
capital prices fluctuated below the 7-day repo rate, rose sharply in the last week, and fell back at the end of the month. Loan
prime rates (LPR) remain unchanged. One-year loan prime rate (LPR) was 3.65% and five-year LPR was 4.3%. Both the
interest rates of Shibor and the interest rate of interbank negotiable certificates of deposit saw a slight increase. On the whole,
the capital level was loose. The PBOC rolled over maturing medium-term policy loans while keeping key policy rates
unchanged. The PBOC raised the macro-prudential adjustment parameter for cross-border financing of enterprises and
financial institutions from 1 to 1.25. Next, the PBOC will play the dual functions of aggregate and structural monetary policy,
strengthen the guiding role of credit policy and support the real economy. Next, the PBOC will play the dual functions of
aggregate and structural monetary policy, strengthen the guiding role of credit policy, and provide stronger support for the
real economy. The PBOC will also promote further market-oriented interest rate reform, to reduce corporate financing and

personal consumption credit cost.

In the primary market of Chinese government bonds, the net financing of central government bonds (Treasury bonds) and
policy bank bonds (quasi-sovereign bonds) was 279.731 billion yuan in October, an decrease of 681.769 billion yuan from
the previous month. The issuance rates of 10-year government bonds and policy bank bonds both rose. The local government
bonds issued a total of 668.732 billion yuan, achieving net financing of 444.441 billion yuan, an increase of 515.857 billion
yuan from the previous month. The newly issued special bonds were 427.909 billion yuan, which increased significantly
compared to last month. It is proposed that the special bonds quotas for next year will be issued in advance. At present, all
localities are actively planning to promote the reserve of special bond projects. We expect that with the release of special
bond quotas, newly issued special bonds will be issued in large quantities in the fourth quarter. Fiscal policy aims to expand

domestic demand and continue to deepen the reform of the fiscal and taxation system.

In the secondary market of Chinese government bonds, the trading activity of treasury bonds and policy bank bonds decreased.
Both the yield of 10-year treasury bonds and the yield of 10-year policy bank bonds saw a decrease. The yields of local
government bonds remain stable. China's monetary policy and the monetary policy of the United States and Europe are
significantly different, and the interest rate gap between China and the United States, China and Britain, and China and

Germany have narrowed rapidly. Among them, the interest rate gap between China and the United States and China and the
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United Kingdom had been in an inverted trend for several consecutive days. The U.S. dollar index kept at a high level, and
the pressure of RMB depreciation was intensified. We expect that the RMB exchange rate will remain weak for a period of

time.

On the whole, affected by the stability of key interest rates and the weak economic recovery, the yield of interest rate bonds
in October showed a downward trend, and the yield of 10-year treasury bonds fell back to 2.6433% at the end of the month.
However, the epidemic prevention and control measures have been further optimized, and favorable policies for the real
estate market have been continuously introduced, including the "second arrow" to support private enterprises to issue bonds
for financing, financial support for real estate, and commercial banks issuing letters of guarantee to replace pre-sale regulatory
funds. Favorable policies have boosted market confidence, and it is expected that the yield on 10-year treasury bonds may
rise significantly in the coming period. However, the epidemic situation is still severe and the foundation for economic
recovery is not yet stable. On the demand side, the financial data of October shows that the financing demand for real economy
is weak. The growth rate of exports in October was -0.3%, mainly due to the base effect and shrinking external demand. The
housing price continued to fall in October and the commercial housing sales remained sluggish. On the supply side, both the
manufacturing and non-manufacturing PMIs fell back to the contraction range in October. Affected by the epidemic,
manufacturing production and logistics slowed down. In the follow-up, we can pay close attention to important variables

such as the epidemic situation, the conflict between Russia and Ukraine, the real estate market, and international oil prices.
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2022 % 10 B (FAr “10 8”7 ) , RITAFTHHEME (A “OMO” , &4 CBS) #» MLF (4 TMLF)
£ EMAE R 5801 4. L, #EEWIZAEH 9590 1270, #EE A 10170 1274 ; MLF (4 TMLF) #7% 5000
27, MLF (4 TMLF) ®% 50001zt (L& 1) &

;i 1: A THBEL P HEFRARKEDE (RE 20225104 31 8, #45: L)

FHK &zﬁ m A 2|8 23 (4 TMLF) | (& TMLF)

2021 %9 A 5900 0 0 11800 5900 6000 6000
2021 %10 A 1600 700 700 0 0 13900 12300 5000 5000
2021 F 11 A -5700 0 700 0 0 15300 20300 10000 10000
2021 F 12 A -3200 0 700 0 0 8800 6800 5000 9500
2022 % 1 A 6000 0 0 0 0 16900 12900 7000 5000
2022 %2 A 1000 0 0 0 0 12600 12600 3000 2000
2022 % 3 A -2300 700 0 0 0 10600 14600 2000 1000
2022 % 4 A -7100 700 0 0 0 2200 8600 1500 1500
2022 %5 A -100 0 0 0 0 2000 2100 1000 1000
2022 %6 A 4000 0 0 0 0 6100 2100 2000 2000
2022 %7 A -3940 400 0 0 0 840 5180 1000 1000
2022 58 A -2060 400 400 0 0 460 520 4000 6000
2022 %9 A 7180 0 400 0 0 10000 420 4000 6000
2022 % 10 A -580 0 0 0 0 9590 10170 5000 5000

AR R Wind FR, ZAETIEEE

ARk A, 10 ALFA, BATATHANT RE 14 f\iﬂi@ﬂ’ai%i\.i'lﬁ}] % ) W B AR HLAL ik 3] 9870 fe L. %K
FHF R AN A, RATFRE DR AR, E8 S ARR 20 LAED W, B A K, RiFHED
T 5 AAE K38 |6 — 8 %= IR AMAL L 8500 1270, ARITTF A M LI = W4 e % 580 1270,

#47F 10 A 17 B F & 5000 12T F A2 A (MLF) 345, MR 155, PARAIER 2.75%, xti4 15 A 24
#9 5000 /T MLF, Z#4:M A3 MLF #4782 2466, 10 A RITF 2484 MLF, AEHAFHH-F/4. BB, %
TP 20 e L 7 RE= WRAE, FARFIE A 2.00%, 5aTxE-F.
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HAER IR Wind FoR, & AR FTIE %R

WA, ARZH LRI REFOTHAENME, IFFLLTRITREFAALT K, HiRLBRSEHRE TR
A, PEARSRITT 10 A 31 BFFRT =47 242 5 3% (CBS) #1%, 424 5012, SR IANA, #EH 0.10%.

10 A, ARARATIT & e IR 7 &2 A4 1E £ 16.47 1et, R FRamdy 6.47 fet, 7 X#1 10.00 12T,
FEREREANAERIET AN RERERGER, AANT4PTTFHHNEREET, BR. 7 X, 1AHF B
1@ F) F) & 257 4 2.85%. 3.00%. 3.35%.

sk, 10 A, BERFRET. FESE 0BT, P ERL KB RATHIEIRIPA T2 1543 17T, HIRIK
AN AN 28024 1270, AFANA N EL P A 4#738, B 10 A ##HEAEE—F i K,

(=) 10 Axedik sy, LPR #4H4
10 A 17 8, RfFAFTH 7 REDHIREPIARANER 2.0%, Ha{aHF.

BATET % 7 REBAE (RO07) BEAERIT 7 REROBHPARAETFAK, FTRE—A KB LT, #TA
K& %, AT 8 H & LM IAF) B4 N KITE 7 KD WA E (DRO07) #E4k4A %5 R0O07 M. E4kkA, ROO7T A
N %A 1.6%-1.7%48 XA RiA%E, FTRE—AKEET, 10 A 25 B £ 2.6726%, T HAK@%EZE 1.9912%.,
DRO07 #4k £ % 5 R007 481k, % f& 1.4%-1.6%49 XA Nia47, ®E—BAEshAZ, T 10 A 27 B £ 2.0229%49
AR&E &, RS % ZE 1.9442%,.R007-DR0O07 # £ 4. F 10 A XJx ¥ £ 4.7BP.10 A ,DR007 & A K 39444 1.6473%,
BRAT 7 RE W F 474 R4K 35.27BP,

WA EARAT XA T T2 MR RIET 10 A 2@ EARELR, ART REMAELEATLELDEYH
H BT EAT
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fZRTHHEm, 10 A 20 B, £ BT 8 B LIFE TSR ERTHIRMNAIFE (LPR) H: 1 FHLPR A
3.65%, 55 AL LPR # 4.3%, H5#TEHF. LPR S 4ABFERTIERAHTELRZMEA R MLF v 47 4] %
BREFERE, HAMBATHEEERE NI, #Z#—FRETRANEGF T,

10 A, ~E#M% Shibor A1 &g L4 (LB 3) . #4210 A 31 B, 3ANA . 6 A~ A 4= 1 527 Shibor #] %
%1% A K 7.2BP. 8.1BP #= 2.1BP,
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AR B Wind TR, ZHRFTIEER

MBI B Ee RITHBBRA, 10 A RiT2 4 12148.8 12T, IR TF M 5791.5 17T ; 4 &k 51 4-3449.3 12
L, R 8423.11¢T. AR 3IAA (11 A-1 A) , &A% #A1A 21391.8 /¢ 12919.3 12 TA= 8414.0 1C 2| #A
(LB 5) .
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AR R: Wind i, & F1Z K2

fE 547 @, 10 A 2R BEARmK, FARBTERXREELS, 10 AFEAR T R&K 61521, Rk
¥ 211012 T; 10 A AR TN 4 9079 1o t, b EFRIAY 7097 1. MEMEE, ©F b KIE TR
THEKAatAae, ©FLP KT HEIG I 4623 127, Rk %38 2433 et ER T KIETE KEFELRE, BERP
KA 23840 332 /2T, R by 3% 3889 12T,
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% 2: EREEE (£ %)
2022 51 A 9.8 39800 11.5 61726
2022 52 A 9.2 12300 11.4 11928
2022 53 A 9.7 31300 11.4 46531
2022 57 4 A 10.5 6454 10.9 9102
2022 %5 A 11.1 18900 11.0 27900
2022 4% 6 A 11.4 28100 11.2 51700
2022 %7 A 12.0 6790 11.0 7561
2022 4% 8 A 12.2 12500 10.9 24300
2022 49 A 12.1 24700 11.2 35300
2022 % 10 A 11.8 6152 11.1 9079

FAHR R Wind i, ZRFTEEE
(Z) RPBEE: RERPEREEEZHAENRNEINE, IEREFREZFIIH

10 A, #4742 %4 5000 12 MLF, %+ 45 @4A (MLF) fAFF £ Be) PirAlERE, LPR K
WAL . T RIBERE, BSBRFIE, FEARTRBTHE, WRFFZEAREBLET, RLE
BAATRERR, REKSEEAEBENLINANLEY, FTETRKEZAERNGRE:; AT AT IR, RSGAE
BT E,

10 A 24 8, ARBITHE INCHTEY KRABUIRE, U ERFR TETEETSREK, o XA HA#H.
SHR%. BRI BARAE. FERARFEEMBRIBIE, L2 ENEFRA; FRULCETHLEAE, HEART
ICRBME, RBEARPICREALSEHHRF LXK, BEE@MERRF DML L, REL LT BRTRET S
TR, BRI EARE ) ; RIFHRERGA Ak EREET R, X BB R BARE” T4,

104258, A#—F ZELOBRERBRT AT IREE, Bivd ki 2B T 2RR, 5FHR0T
FERAR M, ARBAT, SN Bk 2 ¥ b b fe & @A 6 5B T RN FRATSAHMN 1 LAE 1.25, i A 4T
#—F i KA RN, LA TR ELRNE, EAIILTHARTIRIAET

10 A 26 B, BFEAINTEHR (FTALEBRL “KEM” KELNLFELNETEMES0ITHE) Hieh:
Y IRA) BT BB E, KIEHHRA T G EAFE R, B0 R BB AE (LPR) 5 sbuh) 23 & 58,
R A LB T A PAE TR, BIL 21 REAABRRITTEAISNFTH. RIRLafdmidl, 3158 k4t
TV KPR REEHK, HREZHBEEFRAZRT.

BARRE, RITEE ML MLF, LASERT EAFTRATARABRILE, BTR, RITHRERTK
REEMEMRNESR, BRETERINFER, WERSHFREZH N LH; REFAARTHLAE, 3%
& A b BT AN A T 43R K
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2022 4 10 A, Bfpfe s K ERITHE A KATEFRLEES, 3£ K47 12706.2 /¢ 7T; 10 A 252 A% &= 3% 2797.31
e, B ERAMRY 68176917 (LE 6) o HP, EffAB R HARITH O LT 8271.8 L A= 4434 4 1L T, &k
K E A H 529.11 1L A= 2268.2 /¢ To
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B 6: BfARBCRARRITHETHATEEYN (KERE202F 104 318, #4: o)
HAER IR Wind R, & HR T %R

&

KEFTHERAE, 10 A, 2545 5 FMEM/ATAIRMIT, 10 FHE®/KTA R LT 250, 55845 10
FIBCRERITRARATA R E R ETAS BN S®,2 5805 5 554 Bt e AT 3 K ATH R IR kg ),
%1% 1.01BP 4= 1.55BP; 10 -3 B fix A A-F ¥ K47 A 31tk L4 15.04BP. B M ARIT A @, 2 4. 55415
10 45 8 R AR AT B AT 38 £ AT A R4 7 2Rk L4+ 4.33BP. 3.01BP 5 2.34BP. A KT #1 £ k&, 10 A4y, 10 %
BB 5 BOR AR A AT £ E A kg L3k 0.79BP £ 19.18BP (LA 7) &
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B 7: 10 R H# 10 F

AR RAT R AT ER AN E (RERE 2022510 A 318, #45: %, BP
FAER R Wind TR, ZAEFTREE

2. ®Ffi: 10 A RITHE, FWOFEIHEEAMGRATTH

10 A, £ Bx5fd K47 6687.32 e, LA 3676.48 1L4; FAEBK 444441 L, R ERAMEK
5158.57 L A( B 8) . # KAT M A F A 4434.83 1L LA A FAIGH B, & 5 A KATH I A 9L E A 66.32%.
10 A, HAtfe-F3) KAT IR A 14.81 55, 10 FHx 75 i -F 35 KATH £ 54 2.8649%, 3Rrb ik 7.53BP, 10 A, #
T AT R KOG B AW NG, RATHALL 522.36 10T, AR 4 693 75 fiy A 4T 548 1T 500 12 7T

ESR G KAT R A, 10 A3 ERFKATHHA 4279.09 1271, &5 A IFIEHEMAGETL N 96.49%,
B LR #EE AT K AT K 4038.46 12 (WA 9) o« B A ERGRELITEELA YT 5000 %10 LEFAh
o7 4 B TRV 10 A JRAT RAT 2. RBRLFREWEF TR A BURE ORE R AT T A BAFF A5
TR, LAT &M EAMER] S 2023 SFEFMOA B 65 & TAE. FTRE PSR E MR AT TiA, $WFER
#38 & JATHAE RKAT
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